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THE UNITED REPUBLIC OF TANZANIA

11TH May, 1972

An Act to repeal and replace the Income Tax (Allowances and Rates)
Act, 1971, incorporating all the amendments thereto and making
provisions consequential upon the enactment of the East African
Income Tax Management (Amendment) Act, 1971 of the Community

[18TH JUNE, 1971]

ENACTED by the Parliament of the United Republic of Tanzania.

1. This Act may be cited as the Income Tax (Allowances and Rates) Short title
Act, 1972.

2. This Act shall be deemed to have come into operation on the Commence-
cighteenth day of June, 1971 and shall have effect in relation to the meat

year of income 1971 and each subsequent year:

Provided that the proviso to item 5 of the First Schedule shall be
deemed not to have come into operation until the first day of January,
1972, and in relation to the year of income 1971 the said paragraph
shall have effect as if the proviso thereto had not been enacted.

3. This Act shall be read and construed as one with the East African Construc-
Income Tax (Management) Act, 1958 (hereinafter referred to as *‘the tionand
Management Act’), and expressions used in this Act shall, unless the i:m% C.
context otherwise requires, have the meanings assigned to them in ﬁgt!i(l,%s

the Management Act.
4. Subject to the provisions of the Management Act— Amounts of

(a) the personal allowances to which an individual shall be entitled big™™*
under the Management Act shall be the amounts set forth in Tates of tax
the First Schedule to this Act;

(b) the tax to be charged under the Management Act shall be charged .
at the rates set forth in the Second Schedule to this Act;
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(c) the withholding tax to be deducted under the Management Act
shall be charged at the rates set forth in the Third Schedule to
this Act. e
Repeal 5, The Income Tax (Allowances and Rates) Act, 1971, is hereby
Acts 1971 ed:
No. 8 repeal . N
Provided that, notwithstanding such repeal, ‘the said Act shall remain
in force in relation to the year of income 1970 and previous years of
income. _
Applica- 6. This Act shall extend to Zanzibar as well as to Tanganyika.
0] : \
Zanzi —

FIRST SCHEDULE

PERSONAL ALLOWANCES

-

Item No. Relevans Allowance
section -
N of the v
e
1 41 96'%?amountofthemarrieda]lomoeahaﬂb08hs.
42 The amount of the single allowance shall be Shs. 4,320/-.

The amount of the child allowance shall be Shs. 2,400/-
for each child subject to the maximum of Shs, 9,600/-.

45 The amount of the insurance allowance to which a resident
individual shall be entitled shall be one-third of the amount
of the premiums paid subject to a maximum of Shs. 3,600/-:

Provided that no insurance allowance shall be granted—

(i) in respect of any amount in excess of one-tenth
of the total income of the individual for the year
concerned ; :

i) in respect of the amount of any premiums in

@ excess of onetenth of the total capital sum
assured, but in calculal such capital sum no
account shall be taken any sum payable on
the hnﬁenma' of any other contingency, or of the
value any premiums agreed to be returned, or
of any benefit by way of bonus or_ otherwise
which is to be or may be received either before
?I:eafter‘death either btgﬂtho individual p«a.yn:mt

premiym or any of person which is no
the sum actually assured;

(iil) in respect of amy premiums for insurance other
than an insurance for securing a capital sum on
death whether or not in conjunction with any

s wN
kS

other benefit,
5 46 The non-resident Ecmcm‘aﬂ allowancp shall be the amount
of pension income, , not exceeding in all Shs. 5,000/-:

Provided that where an ‘individual is resident in a
country with which the Government of the United Republic
has arrangements for the relief of double taxation under
section 55 of the ent Act, and is taxable in that
country in_ respect of his pension income, the allowance
otherwise due shall be limited to such an amount as shall
have the effect of reducing to nil the excess, if any, of
the tax chargeable on the individual under the Management
Act in of pension income over the amount of
the relief due to him in his.country of residence under
such arrangements. el
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SECOND SCHEDULE

Item No. Relevant Rate of Tax
section
of the
M ement
{4
1 47 (a) The individual income tax rates shall be as follows:—
Chargeable Income Rate in respect of
each Shs. 20
Shs. Cts.
(lia()n the first Shs. 20,000/- 2 50
&Onthenmstls.m,ﬂw}- 5 50
% On the next Shs. 20,000/- 7 50
iv) On the next Shs. 20,000/- 9 50
(v) On the next Shs., 20,000/- 10 50
(vi) On the next Shs. 20,000/- 11 50
(vi) On_the next Shs. 20,000/- 12 50
(viii) On the next Shs. 60,000/- 13 50
(ix} On the next Shs. 100,000/- ) 14 50
(x) On every Shs. ;‘- after Shs.
300,000/~ = 15 50
2 47 'Iho ttonmtoslm]lboeltshﬂlmssmrespectof
and 8 /- save in the case of : — g

(a) that part of the chargeable income of an insurance
mpany which relates to its life insurance business,
whenzhemeshallbomshm sandﬁftycentsm
;:ﬁ)ect of each Shs. 20/- of such chargeable income;

(b) that part of the chargeable income of a com,
wlnch pela;.ie\stomomne dmv&flﬁ‘ogg;u bcpa%¥
specified minerals, when the ra our
ﬁln]hnss and ﬁfty cents in ret;lipect of each Shs. 20/-

of such part of th e income:
Provided that the rate shall be -eight slnl]mgs
rcspeaofmchShs.fw!-ofwchpmof echarze-

able income from the fifth year in each subse-
guent year after the first yem- in wluch the compan
becomes liable or, would, but for the provisions o
m 14 (@) of the Manasement Act, become liable
l
© Co-operahve Societi when the rate ahal

in respect Shs. 20/- of the dmrg-o

ablo income.

THIRD SCHEDULE

RATES OF WITHHOLDING TAX

Item No. Relevant Rate of withholding Tax
section
> of the
%emem
1 49 (1) tes of non-resident withholding tax under section

ra
49 (l) Managemen Act—
(2) on dividends, shall be 124 per cent of the gross amount
payable;
(b) on ro¥n1tms, shall be 20 per cent of the gross amount

(©) on any gayment of management or professional
20 per cent of the gross amount payable;

(d) on mterest le to a non-esident other than an
gga;%fi'l:al, be 12} per cent of the gross amount
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SCHEDULE—cotd.
Item No. Relevant Rate of withholding Tax
section
of the

Ma’rﬁ:mmt
(¢) on interest payable to -# non-resident individual,
shall be 12% per cent of the gross amount pa]rable

2 49 (2) The rates of resident withholding tax under section 49
(2) of the Management Act—

(@) on dividends payable to a resident individual, shall
124 per cent of the gross amount payable;

(b) on royalties, shall .be 209, of the gross amount
payable;

(c) on any payment of a management or professional
fee, shall be 209, of the gross amount payable;

(d) on interest payable to a resident person other than
an individual shall be 12% per cent of the gross
amount payable;

() on interest payable to resident individual, shall be
124 per cent of the gross amount payable.

19gzasse:d in the Nationall Assembly on the twenty-fou:

........................................

Clerk of rhe Narfonal Assembly

Printed by the Government Printer, Dar es Salaam, Tanzania.





